
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INQUIRY INTO LOCAL COMPETITION, 
UNIVERSAL SERVICE, AND THE NON-TRAFFIC 1 ADMINISTRATIVE 
SENSITIVE ACCESS RATE 1 CASE NO. 355 

IT IS ORDERED that parties as specified herein ehall fila tho 

original and 12 copies of the following information with the 

Commission by no later than December 15, 1995. 

Automatic service of the entire responsa on a l l  partiae to 
this proceeding could be overly burdonsomo. Accordingly, et a 

party's discretion, a transmittal letter describing tha roeponeea 

may be served on the parties instead of the entire raeponea, The 

transmittal letter must clearly state that tho entire raeponea irr 

available upon written request from any party and will ba furniehed 

within 10 days of the request. 

Each copy of the data requested should be placad in a bound 

volume with each item tabbed. When a number of eheate ara roquirad 

for an item, each sheet should be appropriatoly indexad, for 
example, Item l(a), Sheet 2 of 6 .  Include with each raeponea tho 

name of the witness who will be responsible for reeponding to 

questions relating to the information provided. Caraful attention 

should be given to copied material to eneure that it i~ legible. 

Where information requested herein has been providad already, 



reference may be made to the specific location of onid information 

in reoponding to this information repueot. 

LuLmLhQ 
1. a. s h o u l d  a Kentucky univeraal service fund be 

administered by a iioutral third party? Explain. 

b. If yos ,  estimate the cost of having a third party 

administer the fund. 

2 .  a .  Should tho National Exchange Carriers Aeoociation 

administer the univereal service fund? Explain. 

b. If yea, why ehould an interatate agency be chooan to 

oversee an intrastate universal eervice fund? 

3 .  What economic argumerite eupport shielding rural telephone 

companioo from local cornpotition? 

4 .  Pennsylvania hae initiated a generic proceeding to 

establish a new regulatory etructure for telephone companiae having 

less than 50,000 lineel North Carolina paooed legislation ehielding 

cooperatives from local competition1 Wyoming panned legialation 

reetricting competitivo entry into the oervice territory of 

telephone companiee with fewer than 30,000 linea for ten yearer and 

New Hampshire passed legislation shielding telephone companies with 

fewer than 25,000 linos from local competition. 

a .  Which of these reetrictione, if any, would be 

appropriate in Kentucky? 

b. Aro there factore which prompted these 

actions which are particularly applicable to Kentucky? Explain. 
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5. Will those companies able to separate costs by 

jurisdiction uae separations for the intrastate jurisdiction and 

average schedules for the interstate jurisdiction? 

6 .  Rural telephone companies may be distinguished by 

population density or other demographic factors. 

a. Have you performed or obtained economic analyses 

which demonstrate that competition would not be viable in certain 

exchanges? 

b. If yes, provide copies of the analyses and results. 

c. Are there specific economic analyses the Commission 

should perform or consider on thio issue? 

7 ,  The Federal Communications Commission (ItFCC1l) requires 

Local Exchange Cnrriers (lQLECs'l) to comply with Part 32 and Part 6 4  

accounting rules. Should non-LEC competitors be required to comply 

with these rules by the Commisoion if a similar action is not taken 

by the FCC? 

8 .  BellSouth Telecommunications Corporation (llBellSouth") 

states in its reply to Item 64 to evaluate local competition fully, 

the outcome of its price regulation plan petition must be known. 

Does the decision in Case No. 94-121' alter any of your previously- 

stated views? Fully describe. 

9. a. Provide copies of any comments you have filed with 

the FCC concerning number portability. 

1 Case No. 94-121, Application of BellSouth Telecommunications, 
Inc. d/b/a South Central Bell Telephone Company to Modify Ita 
Method of Regulation. 
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b. What is the otatus of tho numbar portability 

proceedings at the fedoral leva13 

c .  Is there a need for an interim oolution implamanted 

at the state level AB suggested by soma partiao? Explain. 

d. Would an interim oolution uoing ramote call 

forwarding and call routing tQChnOhgiQ0 provide adequate oarvica? 

If yee, explain in detail. 

e. Comment on MatrOpOlitan Fibar Byeteme of Kantucky, 

Inc.'s (lsMFS's) suggestion in Item 17 of ita raeponoa that Co- 

Carrier Call Forwarding (slCCF1l) is more afficient than Flaxible 

Direct Inward Dialing (llDIDsl) and other potantial interim methode. 

f. Does the lack of interim number portability act as 

a barrier to compotitivo entry into local markotn? E%pbin. 

g. Do any jurisdictiona prohibit number portability? 

If yes, which states? Provide copise of any documonto which 

memorialize such prohibitions and diocuso. 

h. If the LECs resell service from the wirecantar to 

the end-user, is number portability otill an ieaua? Explain. 

i. If a call routing databaee ita utilizad to addrase 

number portability, who ehould adminioter the databaoo? Explain. 

j. Who should own or have controlling right8 to an 

individual telephone number? 
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10. At page 4 9  of its response, The Independent Telephone 

Group (iiITG")2 states that number portability should not be ordered 

in rural Kentucky because the costs exceed the benefits. 

a. Identify and quantify the possible costs and benefits. 

b. What additional costs would result fromimplementation of 

existing portability measures? 

c. Do new providers consider number portability valuable? 

Do their potential customers consider it valuable? Explain. 

11. BellSouth states that interexchange carriers should be 

required to pass access charge reductions to their subscribers in 

the form of reduced rates. Do you agree? Explain. 

12. Could competition enhance a LEC's potential revenue 

growth through increased demand for new products and services not 

now provided? Explain. 

13. a. Estimate the maximum amount that local rates could 

rise in a competitive environment without a universal service fund. 

Explain. 

b. Could potential rate increases exceed the total Non- 

Traffic Sensitive ("NTS") payments received by LECs? If yes, 

itemize and explain the sources and amounts of the potential 

increases. 

2 Ballard Rural Telephone Coop.; Brandenburg Telephone Company; 
Duo County Telephone Coop., Inc.; Foothills Rural Telephone 
Coop.; Harold Telephone Company; Highland Telephone Coop.; 
Logan Telephone Coop.; Mt. Rural Telephone Coop.; North 
Central Telephone Coop.; Peoples Rural Telephone Coop.; South 
Central Rural Telephone Coop.; Thacker-Qrigsby Telephone 
Company; and West Ky. Rural Telephone Coop. 
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14. Provida copies of any alasticity studies performed in 

your service territory to determine how changes in the price of 

basic telephone servico will affect demand for that oervice. 

15. TDS suggests that “The Commission ehould take the 

necessary steps to ensure that cuotomers in rural areas do not pay 

more than the South Central Bell rate for comparable calling 

scopes. 

a .  Explain. 

b. Does TDS mean for all servicae? If not, for which 

services? 

c. Would it be appropriate for the Commission to limit 

LEC rate increaoes to the level of the BellSouth rates for 

comparable arean? Explain. 

16. Is the traditional concept of “value of servicell 

relevant in determining the degree of subsidy required to support 

high cost rural areas, or should the concept be abandoned? 

17. Most LECs assert that they ahould be granted compensating 

revenues if implicit subsidieo are removed. If a LEC’s return 

exceeds its authorized rata, is such compensating revenue 

justified? Explain. 

1 8 .  BellSouth asserte that the Commission should design a 

regulatory framework that I(. . . shifts the risks associated with 
a competitive environment from the ratepayers to the shareholders.f1 

How would such a regulatory framework apply to telephone 

cooperatives? 
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19. a. The following questions are directed to specific 

LECs : 

1. - What are the unique attributes 

of the 502-462  exchange which cause only 7 4 . 2 3  percent of the 

customers to be served? 

2 .  = s B T I : -  What are the unique 

attributes of the 606-652 ,  606-673, and 606-686  exchanges which 

cause fewer than 70 percent of the customera to be served? 

3 .  - Logan has the highest penetration 
rate in the ITG despite also having one of the highest basic 

exchange rates. What factors are responsible for the high 

penetration rates? Quantify any changes in the overall 

penetration rate in the past five years. 

4 .  m l e s  RTC - While each of Peoples’ 4 

exchanges is significantly below the national average, the 502-965  

and 502-593  exchanges are below 70 percent. Can any conclusions 

about universal service be drawn from comparing those two exchanges 

with the other two exchanges? 

5 .  Buth Central- - Provide any studies 

performed for your service areas to determine the reasons for the 

low penetration rates. If no studies have been performed, explain 

in detail the factors responsible for the low penetration rates for 

each exchange. 

6. yest Kentuckv RTC - West Kentucky has 8 

exchanges with penetration rates below 7 5  percent, but one exchange 

with a penetration rate of 92 percent. Given this variation, what 
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factors aro rooponoible for tho low penetration ratee, particularly 

in the 502-382 and 502-435 exchangoa? 

7 .  - QTE uhall anower qusetion 58 of the 

Commission’s April 21, 1 9 9 5  Ordar. 

8 .  - Diecuse the spocific reasone for 
the low penetration rates in aach of the following exchnngaer 

Cayca 
Earlington 
Livermoro 
Pembroke 
Water Valle 
weot Louiov lle 
Walline Creak 
Warf iald 

x 
71.58 percent 
74.52 percent 
79.53 percent 
76.33 percent 
77.32 percent 
77.31 percent 
74.77 percent 
77.96 percent 

b. AlLL&CR 

(1) Are your current penetration leveln adequate, 

or should they be improved? How could they be improved7 

( 2 )  DiUCUOQ whether each of the following in 8n 

impediment to univeroal service in your territory and how it ehould 

be addreesadz (a)  Basic local rateel (b) Limited local calling 

areauj (c) Toll rntesl (d) Tranaiant population) (e) 

Installation chargear (f) Deposit requirementar (9) Lack of 

customer deoiro to have a telaphone. 
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C. o RTC. W i e  C o w v .  Thacker-Oriasbv, 

BollSouth 
(1) In which of your exchanges are zone charges 

impoaed? 

( 2 )  Are zone charges an impediment to increased 

penetration? If yes, how should these charges be addressed? 

d. RTC. =-Qriqsbv 

Qiven your low basic exchange rate, what actions 

could be taken to increase your penetration rates? 

20. Identify any practical impedimenta which would preclude 

a LEC from determining the amount of contribution required to 

oupport its universal service and the amount of subsidy supporting 

ita revenue requirement. 

21. Will continued ITQ control of bottleneck facilities in 

their respective areas enable them to engage in predatory pricing 

or price squeezing? Explain. 

22. Do members of the ITQ realize profits through cellular 

inveatments? 

23. Will anticipated ITQ losses of local service revenue and 

cuatomers be offset by returns from their investments in cellular 

and PCB investments? Explain. 

24. Do you agree with the Sprint Communications Company, LP 

position on page 7 of its response that CATV, cellular, 

and other services are not yet economically viable competitors in 

local communications service markets? If not, explain. 
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25. Small rural telephone companies are not allowed to 

provide cable television service in their operating territorion 

except under the rural exemption under 47 CFR 63.56. How many of 

the ITQ companies would qualify under this exemption? 

26. On page 50, the ITQ arguea that "Cable telovision 

companies are interested i n  providing competitive local exchango 

service in rural areas because they see the opportunity to profit 

by exploiting the regulated rate structure of the telophone 

companies." As intercompany revenue tranafers allow reduced ITQ 

rates, how are current rates susceptible to exploitation? If ITQ 

rates are subsidized, should they be lowered i n  order to moet 

competition? 

27. If, as the ITQ repeatedly states, wireline 

telecommunications i n  rural Kentucky is a natural monopoly, ar0 

cost allocations necessary to determine reasonable prices for 

regulated and unregulated telecommunications services? Explain. 

28. On page 70, the ITQ states that IIIntrastate toll ratee 

will be deaveraged by competitive forces and the Commiesion cannot 

prevent it .(I If, as the ITQ suggests, elimination of average rateo 

based on distance is inevitable, should they be eliminated at this 

time? 

29. In the context of wireline competition i n  rural Kentucky, 

should "rural" be defined on the basis of population density, 

access lines, or some other basis? 

30. As the rates of most small telephone utilities have not 

been comprehensively examined since the AT&T Communications of the 
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South Central Statoo, Inc. (IIAT&T'I) diveotiture, interLATA 

competition, and intraLATA competition, why io a Ilrevenue neutral 

rate rebalancingll appropriate? 

31. a .  Will potential increases i n  local service rates 

rouulting from rata restructuring be mitigated by lower toll ratee, 

with the overall telephone bill of a customer changing very little? 

Explain, 

b. Are continued NTS payments compatible with a 

competitive environment? Explain. 

32. a .  Io rural wireline eervice a nntural monopoly? 

Explain, 

b. Is urban wireline service a natural monopoly? 

Explain. 

c .  If rural wireline norvice is a natural monopoly, why 

muot ITQ companies be allowed to offer cable services in 

conjunction with their telephone service if cable companies are 

allowed to offer telephone service? Explain. 

d. You conclude at page 4 6  that wireline local 

competition i n  rural Kentucky is not i n  the public interest at this 

time. Io this assertion limited to facilities-based competition or 

doao it include l'reoalell? Explain. 

e .  If the ground rules for competition are developed 

prior to the certification of new market entrants, would your 

conclusion be different? Explain. 

f. Identify and discuss the "natural cost 

characteri~tics~~ which are particularly pronounced in low density 
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service areas? How do they differ from cost characteristics i n  

urban areas? 

g. Would the ITQ companies object to a price cap plan 

similar to that of BellSouth? Explain. 

h. Explain why rates must be 'Irevenue neutrally 

restructured" if the ITQ companies were to enter a price cap plan. 

i. Does the ITQ maintain that a price cap plan is or 
should be a prerequisite to local competition i n  the rural areas? 

Explain. 

j. Provide all citations to orders i n  other 

jurisdictions which allow rural telephone companies to enter price 

cap plans with revenue neutral rate rebalancing. 

3 3 .  The ITQ discusses Rural Utility Service ("RUS1') mandates 

regarding average rates and area coverage. What actions are you 

taking at the federal level to comply with these mandates? 

34. On page 46 of the first response, you state that 

"Telephone companies must be free to restructure their rates i n  

very fundamental ways to reflect competitive reality and economic 

costs.11 Identify and justify the specific proposals the ITQ 

believes are necessary to accomplish the restructuring. 

3 5 .  Refer to page 48 of your first response. 

a. In many price cap plans, including BellBouth's, i n  

Case No. 94-121, an investigation of the appropriate future level 

of rates i s  a part of the approval process. Why should the 

Commission treat requests from ITQ members differently? 
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b. 

to affact rural aroao? 

c. 

How long will it taka for nwitchad loaal aompotition 

Explain why a tranoitionnl incantiva ragulation plan 

oimilnr to BollSouth'o adopted in C a m  No. 10105' would not bo 

appropriate whilo rural compotition dovalopa, 

d. Sovornl juriodicticno, including Florida, North 

Carolina, Toxas, Utah, and 'Wyoming, protact small rural talephOn0 

companieo from awitchod eorvico cornpatition for a pariod of yaare 

if the companion do not compoto outoido thoir franchioad areae and, 

in some caoon, if the companiae ramain undar rata of return 

regulation for that period. Ie thio a raaaonablo altornativo for 

membero of the ITQ? Explain. 

36. Would a price-cap plan bo raaoonabla, if, aa aanartad by 

ITQ, telecommunicatione in rural aroae are a natural monopoly and 

switched service competition ohould not bo allowad in rural areao? 

Explain, 

37. On page 49 you diocuoe the need to protact LECo from 

large, national companieo. If ratao ora booed on cooto, why would 

small rural telephone companion need to bo prOtaCtCd from 

competition? In thio context what is mount by "Markat PowarVV? 

38. If rate subaidion ware aliminated, would the LECe be 

Letter able to compate? Explain. 

39. If wireline oervice in rural nraaa io a natural monopoly 

and the competitive challonge to ITQ mambora w5ll come from 

1 C a m  No. 10105, Invoetigntion Of The Kontucky Intraetate Ratee 
of South Central Bell Tolophone Company, Inc. 
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wiraleoo oarvica, how will the regulatad rata ntructures of the I M  

encourngo rathar thnn diocourage competition? 

4 0 .  Identify tho opacific inntancae in which ITG memners have 

been deprived of mvanuao to maintain and anhance their natworka to 

which you rafor on page 5 4 ,  Now line t h i o  affected utilitiee' 

profitability? 

41. In a given markat where ronala ia the only competitive 

alternative, would tho incumbant provider have markat power? 

Explain. 

4 2 .  a .  Io markat powar baoad aolely on the number of 

competitor0 in a market? If thore ara othor factoro, explain. 

b. Dooo control of tha oole accenn to an and-user's 

rasidance confor market powar on the provider of that pathway? 

Explain. 

43. a. Would tho combined ability to provide cable 

tolevinion and local exchanga oorvice produca excaeoive market 

powar for the omall rural talophono comganieo? Explain. 

b. If omall LECo are raliaved from rate-of-return 

regulation and bacomo tho oola providaro of talephone and cable TV 

oarvice, what protactione would axiot to annure fair, juet, and 

reasonable ratao? 

44. If tho Commioeion developo a univerual earvica fund for 

high coot providaro, could the Carrier Common Line Charge (IICCLC") 

be eliminated? Explain. 
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4 5 .  Nxp1aii-r the aeaertion that the dominant/nondominant 

clnoeificntioo ayetern wao an ineffective basis €or eatabliohing 

int ran t a t e ,  i n  terLATA t 01 1 compo t it ion, 

4t i .  How cnn thQ ratno for basic local aervice f o r  the ITO 

meiab3ara be ret?iduelly oat without jurisdictional oeparations and 

cont etudiao? Explain. 

4 7 .  On page 7 4 ,  you state that ahareholder return8 on 

inventmanto have Laen limitad to a very low level. Have members of 

the ITG nought rate relief in order to enhance these perceived low 

lovelo3 

4 8 .  Do NTS payrnenta axcead thoee amounts needed to fund 

univareal local narvico for aome ITQ companies? Explain. 

4 9 .  For the period 1990 through 1 9 9 4 ,  provide the revenue and 

cuetomor loaoaa duo to cellular competition by year by company. 

50. Ara raturno, raalieed by ITQ companies from cellular 

operationo thay own, rocordad on the books so that they accrue to 

tho bonofit of tho local ratepayers who financed the ventures? Do 

any of tho roturno oupport univaraal service? Explain. 

51. The ITQ arguao that emall telephone companies are making 

llComminnion mandatad invantmonta to provide universal service that 

are not nocoonarily juotified in a campetitive market.'I To what 

opacific invautmanto dooo this rafar? 

5 2 .  The ITQ aooerto that "no valid public policy basis exists 

for oupporting largo company rural customera but not small company 

rural customern. 
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n u  Qivan that the ITQ progoeee revonue neutral rate 

rebalancing, dooo tho IT0 oupport maintaining the preeont level of 

nuboidy to ita mambaro? 

b. AD nmry ITQ mambarel renidential rates are lower 

than BollSouthto, ohould intarcompany euboidiea be limited BO that 

tho small LECa' raoidantial cuotomar rates are comparabla to 

Be116outh'e basic raoidantial rate? Explain. 

53, Idantify the ownern af any ITQ companien which own cable 

TV systems. Do tho talaghona and cable TV eyetamo share certain 

facilitioe and mangowar? May other ITQ membarn astablieh aimilar 

arrangemanto? 

54. Ara ratoo of amall LgCnt bueinaee customore eubeidizad by 

accaee ratom? Explain. 

55, Tho ITO ouggaoto f'w continuing regulation to 

guarantee the protaction of rural ratepayeralf and revenue neutral 

rate rebalancing. Explain the type of regulation contemplated and 

define what is maant by Itguarantea.lf From whom should rural 

ratepayam bo grotactad? 

56. The ITQ gropooao a Kentucky Subecriber Line Charge that 

would include n yaarly adjuotmant for inflation. Explain why an 

inflation adjuotmsnt i o  nacaooary and equitable. 

57. Which ITQ membaro' reeidantial rate6 are below 

incremental coot? Provide tho incramontal cost of local service to 

those members and tho otudiao that produced thie information, 
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58. On page 8 4 ,  the ITG has "fully set out an alternative 

regulatory framework which will meet all valid regulatory 

objectives . I) 
a .  Does the IT0 aeeert that earnings ragulation is no 

longer a valid regulatory objective? Explain. 

b. Why have none of the ITQ companies filed under KRS 

278.512 to be reliaved from earnings-based regulation? 

5 9 .  Should inventor-owned utilitien and Rural Telaphone 

Cooperative Corporations ("RTCs") be distinguiehed when discussing 

subsidy flows and alternative forme of regulation? 

6 0 .  Are cost allocations as required by the relevant manuals 

no longer appropriate? If so, what factors have changed since cost 

allocations were adopted? 

61. a. Should the statewide authorization of local servicc 

competition allow LECs to enter the local service areas of other 

LECs? 

b. If yes, what regulation should the Commission adopt 

to encourage small LECs to enter other LEC's service areas? 

62. a. Is it reasonable to base local service 

interconnection charges on the Iflong run incremental cost11 of 

providing the capacity to originate and terminate traffic? 

b. Explain how the price would be determined under the 

capacity methodology and your alternative methodology. 

c. How will average schedule companies determine the 

long run incremental cost of capacity? 
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63. Explain the advantages and dieadvantagee of a olbill and 

kuap“ oottlemant arrangemont . What other arrangements would be 

appropriata nnd under what circumstancee? 

6 4 .  Would interconnection charges based upon minutes of UQO 

ba ouotainable in a highly competitive market? Explain. 

6 5 .  Should locnl raoellers bo allowed to offer access to 

long-diatance companiee? Explain. 

G G ,  Should local servico include 1) payphone access lines! a )  

blocking of pay-per-call, 3 )  caller ID) and 4 )  additional businees 

linea? Explain. 

6 7 .  Who ohould recoive low income coet eupport? Should it be 

limited to low income cuotomere or should institutions such as 

ochoolo and hoopitalfl be included? How should “high cost area” be 

dofined? How ohould the proper amount of support for such an area 

bo datarmined? 

68. Do you oupport the ITQ‘s proposed Kentucky Subscriber 

Lina Charga? Explain. Eotimate tho amount of such a charge. 

AllTal 
6 9 .  AllTel hao propooed to use fully distributed costs to 

rebalanco ratao, 

a. Explain why this methodology would be more 

appropriata than long-run incremental costs. 

b, Explain why fully dietributed costs would be 

appropriate in a competitive market? 
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7 0 .  Reopond to queotiono 58 (b) and (c) and 60 (b) - (a) of the 
Commiooion'o April 21, 1995 Order. 

ufil 
71. Refer to Itams 2(al ( 4 )  ( R )  and 2(a) ( 5 )  (a)  of your 

raoponoe. Identify the local service network functions AThT 

baliaveo ara currently bundled that should be unbundled. 

7 2 .  Refer to Item a(a) ( 4 )  (b) of your response. Identify the 

local oervice llsupport oyetems and billing information" to which 

AT&T believoo it ohould be allowed equal access. 

7 3 .  Refar to Item 2 ( a )  ( 4 )  (c) of your response. Identify the 

local oervica "incidental retail functionall AT&T believes are 

currontly bundled that ohould be unbundled. 

7 4 .  Refer to Item z ( a )  ( 5 )  (b) of your roaponse. Explain tho 

meaning of Ilco-carrier interconnection. This issue is also 

diocuooed in other itoms that should be considered in the response. 

7 5 .  Refer to Item 2 ( a )  ( 6 )  of your response. Explain AT&T's 

concopt of Incost-bamd rateall - -  including any specific 

mothodologicnl approach - -  and AT&T's understanding of what 

"ouboidy reformlo would require. This issue is also discussed in 

othor items that ohould be conaidered in the reoponsa. 

7 6 .  Rofer to Item 2 ( a )  ( 8 )  of your response. Identify llresale 

and uoe reotrictionoll that ohould bo eliminated and the meaning of 

llwholasale diocountoll - -  including any quantifications that are 
available. Thio iooue io also discussed in other items that should 

bo conoidered in the response. 
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77. In response to Item 36(a), BellSouth asserts that 

intrastate average toll rates are not sustainahla in a competitiva 

environment, and that incumbent LECa should not be roquirad to 

maintain such rates. Does BellSouth recommend total pricing 

flexibility for intrastate toll rates? Would rate banding by 

population levels similar to that currently in offect for basic 

local rates be appropriate? 

7 8 .  Describe in detail your proposal that stranded investment 

incurred by the LEC as a sole source provider should be identified 

and amortized through a universal service funding mechanism. Who 

should identify the stranded investment and what period of time for 

recovery is reasonable? 

79. According to BellSouth, "the Commission should file a 

waiver request with the FCC asking to take responsibility for 

funding the interstate carrier common line (llCCLll) revenue 

requirement out of the U S F . "  What precedent exists for ouch an 

action? 

80. Provide copiee of documents which establish Universal 

Service Funda in other jurisdictione and explain how they were 

established, and how they are operated and maintained. Describe in 

detail how Kentucky can establish a viable fund. Comment on MCI's 

suggestions. 

Qm 

01. On page 30, you state that the loes of a preeubecribed 

line to a compotitor should not preclude the company from 
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recovering the Cornmisoion-approved investment required to serve 

that customer. Explain how this recovery would be accomplished. 

kpps 

82. In what jurisdictions has structural separation of a 

LEC's wholesale and retail operations been required as diacuaeed on 

page 18 of your response. 

m 
83. Provide evidence to support your position stated on page 

34 that Isinternal subsidies generate a far lorger l e v e l  of revenues 

than is needed to fund the universal service subsidy.I1 

k u s  
8 4 .  Provide the customer surveys mentioned on page 16. 

85. Refer to Item 17. 

a. In reference to Co-Carrier Call Forwarding (ooCCFol), 

MFS states that I). . .the shortcomings of this interim solution 

have been resolved." Explain each of the ohortcomings encountered 

and how each was resolved. 

b. Explain in detail the interim solution using remote 

call forwarding and call routing technologies. 

c. Explain your suggestion in Item 17 that CCF is more 

efficient than Flexible DID and other potential interim methods. 

8 6 .  Refer to Item 48(a). 

a. Explain how basic service price caps ehould be 

determined. 

b. Is MFS advocating a single statewide rate? Explain. 
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87. Refer to Item 54 (a) . Provide the documents supporting 

footnote 2. - 
88. Provide a copy of the FCC's "five year rule" and any 

documents issued by the FCC addroesing it and discuss its 

application to this proceeding. 

SXLcia 
89. a. Is the 40 percent reduction mentioned on page 5 due 

entirely to competition? 

b. If no, does it assume imposition of the CCLC on end- 

users in the form of the subscriber line charge? 

c. If yes, what percentage was due to the subscriber 

line charge? 

90. Must the four steps listed on page 19 be implemented 

before markets are opened to competition? Explain. 

Tp9 

91. If the Commission were to determine that a monopoly 

carrier is the preferred method for serving rural areas, why would 

alternative forms of regulation be in the public interest? - 
92. What technical and financial barriers to entry do cable 

companies have to overcome before they can begin to use their cable 

for supplying switched local exchange services? When do you 

project these barriers will be overcome? 
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93. Provide an eatimato of the cost per customer to anable 

your company to provide switched local axchnnge eervica and the 

time frame in which thie can be accomplished. 

9 4 .  Explain whether the LEC local loop io a bottleneck to 

cable companies given the fact that cable company facilitiao alao 

enter customer premises. 

Done at Frankfort, Kentucky, this 5th dny i?C Octobor, 1995. 

PUBLIC SERVICE COMMISSION q For t e Comm Q-.% 88 on 

ATTEST : 

Executive Director 


